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Performance



SWOT Analysis

Strengths Weaknesses
● EU envoys agreed to ban Russian primary aluminium imports in 

their 16th sanctions package.
● China's central bank pledges financial support for private 

economy
● Total aluminium stocks in LME-registered warehouses slid to 

547,950 tons, their lowest since May
● The on-warrant stocks fell to 227,775 tons, tightening the 

amount of metal available to the market.
● The U.S. aluminium premium over the global benchmark on 

LME has shot up by a quarter since February 7 to 35 cents per 
pound.

● Aluminium futures fell to $2,670 per tonne from the nine-month 
high of $2,730 on February 20th.

● Prices dropped on bets that the US government may relax 
some sanctions on Russia eased growing concerns of supply. 

● China produced 44 million tons of aluminum in 2024, the most 
on record

● Global aluminium output rises 2.7% year on year in January – IAI
● Official data from China showed that activity in its largest 

manufacturers unexpectedly declined in January
● UK Manufacturing PMI fell to 46.4 in February 2025 from 48.3 in 

January, missing market expectations of 48.4

Opportunities Threats
● Aluminium futures fell to $2,670 per tonne from the nine-month 

high of $2,730 on February 20th.
● Prices dropped on bets that US government may relax some 

sanctions on Russia eased growing concerns of low supply. 
● China produced 44 million tons of aluminum in 2024, the most 

on record.
● Global aluminium output rises 2.7% year on year in January – IAI
● Official data from China showed that activity in its largest 

manufacturers unexpectedly declined in January.
● UK Manufacturing PMI fell to 46.4 in February 2025 from 48.3 in 

January, missing market expectations of 48.4

● Goldman Sachs says China's aluminium production set to peak 
in 2026.

● Economic downturn in China leads to decreased global 
demand, impacting overall market.

● Potential U.S. tariffs under President-elect Trump add 
uncertainty to global trade dynamics.

● Weakening global manufacturing activity undermines 
demand.

● Growth in the US likely to slow on the back of tariffs and China 
already struggling to revive its economy.
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Conclusion
The Relative Strength Index (RSI) for Aluminium is currently at 53.55, indicating that the uptrend may continue. This suggests that the price is 
gaining strength, and traders should avoid short positions. A bullish outlook at this level is more favorable as momentum appears to be 
shifting upwards.

Aluminium is trading at 258, which is above both the 50-day simple moving average (SMA) of 250.66 and the 200-day SMA of 237.26. These 
moving averages act as strong support levels, and as long as the price remains above them, a bullish trend is expected. Bullish investors can 
consider exiting short positions and initiating new buy positions.

However, the Moving Average Convergence Divergence (MACD) indicator is currently above the baseline but trending downward, 
signaling that the bullish momentum may not sustain for long. A bearish crossover has occurred, with the MACD line crossing below the 
signal line, which suggests a possible trend reversal. If prices fall further and cross below the baseline, a stronger bearish move can be 
expected. Traders should look for selling opportunities rather than long positions.

The Choppiness Index is at 53.4, indicating that the price is moving out of a range-bound phase and entering a more volatile zone. This 
suggests that Aluminium may experience larger price swings in the coming sessions.

A short position can be considered around the 260 level, with target set at 248. A stop-loss should be placed above 268 to manage risk 
effectively.
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